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Presentation of the course 

This course will analyze the causes and consequences of international trade. To this end, 
we will learn the theoretical tools necessary to understand why countries trade, which 
goods are traded, which are the gains from trade and who enjoys them, and why 
multinational corporations may arise. The theoretical results will be then confronted 
with the data by reviewing the related empirical literature. As a further step, we will 
address the reasons why countries may have an incentive to restrict or regulate 
international trade and study the tools of trade. 

 

Pre-requisites  

This course requires a good knowledge of math (e.g., mastering the concept of 
derivative and integral and being able to compute derivatives of simple functions) and 
of microeconomics (theory of consumption and production, general equilibrium, 
consumer’s and producer’s surplus, perfect and monopolistic competition) 

 

Contents 

Introduction: 

Data and trends on globalization, international trade and FDI 

Comparative advantage and the gains from trade  

Models of Comparative Advantage (CA): 

The Ricardian model (technological CA) 

The Heckscher-Ohlin model (endowment CA) 

Beyond CA: Economies of Scale and Monopolistic Competition: 

Krugman’s model 



Heterogeneous firms: exporters and multinational corporations (MNCs) 

Trade Policy: 

The tools 

The political economy of trade policy 
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Schedule and Topics 

29-09 Class 1: intro (KOM c. 2, WTO c.II-B) 

30-09 Class 2: gains from trade and redistributive effects of trade in the neoclassical 
model with specific factors (KOM c. 4) 

06-10 Class 3: gains from trade and redistributive effects of trade in the neoclassical 
model with specific factors (KOM c. 4) 

07-10 Class 4: Ricardian model (DFS+lecture notes/ KOM c. 3) 

13-10 Class 5: Ricardian model (DFS+lecture notes/ KOM c. 3) 

14-10  Class 6: the Ricardian model (DFS+lecture notes/ KOM c. 3) 

15-10 Seminar 1 

20-10 Class 7: Heckscher-Ohlin model (lecture notes/ KOM c. 5) 

21-10 Class 8: Heckscher-Ohlin model (lecture notes/ KOM c. 5) 

22-10 Seminar 2 

27-10 Class 9: Heckscher-Ohlin model (lecture notes/ KOM c. 5) 

28-10 Class 10: external economies of scale and trade (KOM c. 7) 

29-10 Seminar 3 

03-11 Mid-term exam 

04-11  Class 11: internal economies of scale and trade (K+lecture notes/KOM c. 8) 

10-11 Class 12: firms in international trade (lecture notes + KOM c. 8) 

11-11 Class 13: firms in international trade (lecture notes + KOM c. 8) 

12-11 Seminar 4 

17-11 Class 14: firms in international trade (lecture notes + KOM c. 8) 

18-11 Class 15: trade and growth (lecture notes) 



19-11 Seminar 5 

24-11 Class 16: trade policy (KOM c. 9) 

25-11 Class 17: trade policy (KOM c. 9-10) 

01-12 Class 18: political economy of trade policy (KOM c. 10) 

02-12 Class 19: political economy of trade policy (KOM c. 11-12) 

03-13 Seminar 6 

 

Evaluation 

The evaluation will consist of three parts: 

15% Seminars: participation + problem sets 

40% Mid-term (date, time) 

45% Final Exam (date, time) 

 

Seminars. There will be 6 seminars, whose aim is to help fix and expand the topics 
introduced in the theory classes by solving problem sets. Attendance to seminars is 
compulsory (and verified in class). Problem sets must be handed in during the seminar 
session and will be evaluated.  

Mid-term.  The mid-term will be a 90-minute exam on the first part of the program.  

Final exam. The final exam will be a 120-minute exam on the second part of the 
program.  Students who miss the mid-term exam or are unsatisfied with their mid-term 
grade may opt for a final 120-minute exam on the whole program. 

Final grade. The final grade will be the weighted average of the grades in the three 
parts: 0.15*seminars +0.4*mid-term +0.45*final, or 0.15*seminars +0.85*final in case 
the final exam is written on the whole program. The requisite to pass is that the final 
grade is higher or equal to 5.  

Retake exam: students whose final grade is lower than 5 will be allowed to write a 
retake exam, which will be equivalent to a final exam on the entire program. In this 
case, the final grade will be computed as 0.15*seminars +0.85*retake. 

 


