Topics in Microeconomics (21931)

Political Economy; Communication; Mass
Media; Economics of Social Interactions

Degree/study: ADE and Economics

Course: third and fourth

Term: Third

Number of ECTS credits: 5 credits

Hours of student’s dedication: 125 hours

Language or languages of instruction: English

Professors and TA’s: Stephen Hansen / Rosemarie Nagel / Fabrizio Germano /
Joan de Marti

1. Presentation of the subject

The course aims to cover advanced topics in political economy, communication,
media, and the economics of social interactions. These will cover theoretical,
experimental and empirical material. There is no single reference textbook but rather
each instructor will provide a list of articles and other references pertinent to the

topics covered. Having taken the courses Information Economics (20854) and Game
Theory (21932) is highly recommended.

2. Competences to be attained
The student should learn how to think about and model aspects of political economy,

communication, media and social interactions more generally.

3. Content

Part 1 Prof: Stephen Hansen

TOPIC 1.A CAREER CONCERNS
Holmstrom model — Herding — Evidence from central bank communcation

TOPIC 1.B POLITICAL ECONOMY
Credibility — Strategic voting

Part 2 Prof: Rosemarie Nagel

TOPIC 2.A EXPERIMENTS IN POLITICAL ECONOMY

Part 3 Prof: Fabrizio Germano



TOPIC 3.A GAMES AND COMMUNICATION
Sender receiver games — Cheap talk — Persuasion

TOPIC 3.B MASS MEDIA AND POLITICS
Propaganda model — Global media — Internet and democracy

Part 4 Prof; Joan de Marti

TOPIC 4.A SOCIAL GROUPS AND SOCIAL NETWORKS
Basic Concepts — Models and Methods

TOPIC 4.B PEER EFFECTS
Peer Effects as a Strategic Complementarity: A game theory model - Peer
effects in the classroom: problems and results in empirical evaluation.

TOPIC 4.C LOCAL PUBLIC GOODS
Local Public Goods and Strategic Substitutes: A game theory model —
Examples: Information Transmission in networks; Influencers.

TOPIC 4.C SEGREGATION
Measuring segregation - Two models about segregation dynamics - Is
segregation good or bad from an economic point of view?

4. Assessment

There will be three problem sets posted on aula global that are to be handed in one
or two weeks later as well as one short seminar presentation, which is mandatory
and will be in weeks 8 and 9 of the quarter. Grades are based on the final exam
(60%), the class presentation (20%), the problem sets (10%);, and class and seminar
participation (10%). A passing grade on the final exam is required to pass the class.
There will be no midterm.

5. Tentative Schedule

Seminars: Th 11:00-12:30,

Ne | Week Theory: MoTu 19:00-20:30 14:00-15:30, 15:30-17:00
1. 31/3-4/4 Stephen (Mo/Tu) Career Concerns
2. 7/4-11/4 Stephen (Mo/Tu) Career Concerns Stephen
3. 22/4-25/4 Stephen (Tu) Political Economy Rosemarie (required)
4. 28/4-2/5 Stephen (Mo/Tu) Political Economy
5. 5/5-9/5 Rosemarie (Mo) Experiments

Fabrizio (Tu) Communication Games
6. 12/5-16/5 Fabrizio (Mo/Tu) Media and Politics
7. 19/5-23/5 Joan (Mo/Tu) Social networks Fabrizio
8. 26/5-30/5 Joan (Mo/Tu) Peer effects Fabrizio (required)
9. 2/6-6/6 Joan (Mo/Tu) Local Public Goods Fabrizio (required)
10. | 9/6-13/6 Joan (Mo/Tu) Segregation Joan

Note: In Week 3 there will be an experiment in the seminar classes.
In Weeks 8/9 there will be presentations in the seminar classes.




Participation in these seminars is mandatory; a list of papers for presentation will be
posted early in the quarter; a detailed schedule will be announced.
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